Industrial Promotion and Development
Company of Bangladesh Limited

Report and financial statements
as at and for the year ended 31 December 2009




Auditors' Report to the Shareholders of
Industrial Promotion and Development Company of Bangladesh Limited

We have audited the accompanying balance sheet of Industrial Promotion and Development Company of
Bangladesh Limited (the "Company”) as at 31 December 2009 and the related profit and loss account, cash
flows statement and statement of changes in equity for the year then ended, and a summary of significant
accounting policies and other explanatory notes thereon. The preparation of these financial statements is the
responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

Scope

We conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion, the financial statements of the Company along with the notes thereon, prepared in accordance
with Bangladesh Accounting Standards (BAS) and Bangladesh Financial Reporting Standards (BFRS), give a
true and fair view of the state of the Company’s affairs, and of the results of its operations and its cash flows
for the year then ended and comply with the Companies Act 1994, the Financial Institutions Act 1993, the
Securities and Exchange Rules 1987, the rules and regulations issued by the Bangladesh Bank and other
applicable laws and regulations.

We also report that:

a)  we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit and made due verification thereof;

b)  in our opinion, proper books of account as required by law have been kept by the Company so far as it
appeared from our examination of these books and proper returns adequate for the purposes of our
audit have been received from branches not visited by us;

¢) the Company's balance sheet and profit and loss account dealt with by the report are in agreement with
the books of account and returns;

d)  the expenditure incurred was for the purposes of the Company's operation;
e) the financial position of the Company at 31 December 2009 and the profit for the year then ended have

been properly reflected in the financial statements, and the financial statements have been prepared in
accordance with generally accepted accounting principles;



9)

h)

)

K)

Dhaka, 13 April 2010

the financial statements have been drawn up in conformity with the Financial Institutions Act 1993 and
in accordance with the accounting rules and regulations issued by Bangladesh Bank to the extent
applicable to the Company;

adequate provisions have been made for leases, advances and investment in shares which are, in our
opinion, doubtful of recovery;

the Company has followed the instructions issued by Bangladesh Bank in matters of leases, advances
and investment in shares classification, provisioning and suspension of interest;

the records and statements submitted by the branches have been properly maintained and consolidated
in the financial statements;

the information and explanations required by us have been received and found satisfactory;

the Company has complied with relevant laws pertaining to reserves and maintenance of liquid assets.
as there are no risk weighted assets determined by the Bangladesh Bank for Financial Institutions,
therefore, we believe that the review of 80% of risk weighted assets is not applicable for Financial

Institutions. We have spent around 2,005 person hours for the audit of financial statements of the
Company.
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Industrial Promotion and Development Company of Bangladesh Limited

as at 31 December 2009

Balance Sheet

Property and assets Note
Cash 5
In hand (including foreign currencies) 51
Balance with Bangladesh Bank and its agent bank (s) 5.2
(including foreign currencies)

Balance with other banks and financial institutions 6
In Bangladesh 6.1
Outside Bangladesh

Money at call and short notice

Investments 7
Government 7.2
Others 7.3
Loans, advances and leases 8
Loans, leases, cash credits, overdrafts, etc.

Bills purchased and discounted

Fixed assets including premises, furniture and fixtures 9
Other assets 10
Non financial institutional assets 11
Total assets

Liabilities and capital

Liabilities

Borrowings from other banks, financial institutions and agents 12
Deposits and other accounts 13
Current accounts and other accounts

Bills payable

Savings deposits

Term deposits

Bearer certificate of deposits

Other deposits

Other liabilities 14
Total liabilities

Shareholders' equity

Paid up capital 15
Share premium 16
Statutory reserve 17
Assets revaluation reserve 18
Retained earnings 19

Total shareholders' equity
Total liabilities and shareholders' equity

2009 2008

Taka Taka
35,000 30,010
54,748,747 40,391,097
54,783,747 40,421,107
124,745,120 319,196,081
124,745,120 319,196,081

594,364,269 -

366,672,894 603,292,894
961,037,163 603,292,894
4,548,485,439 4,903,691,325
4,548,485,439 4,903,691,325
73,566,140 81,079,006
477,670,345 519,203,644
27,500,000 27,500,000
6,267,787,954 6,494,384,057
782,650,107 897,151,677
2,329,403,480 2,534,799,327
2,329,403,480 2,534,799,327
1,309,679,726 1,327,706,914
4,421,733,313 4,759,657,918
783,916,200 712,651,100
167,014,000 167,014,000
148,586,469 126,438,907
13,585,980 12,995,286
732,951,992 715,626,846
1,846,054,641 1,734,726,139
6,267,787,954 6,494,384,057




Off-balance sheet items
Contingent liabilities

Acceptances and endorsements

Letters of guarantee
Irrevocable letters of credit
Bills for collection

Other contingent liabilities
Total contingent liabilities

Other commitments

Documentary credits and short term trade-related transactions
Forward assets purchased and forward deposits placed

Undrawn note issuance and revolving underwriting facilities

Undrawn formal standby facilities, credit lines and other commitments

Total off-balance sheet items

The annexed notes 1 to 47 form an integral part of these financial statements.

Hpomi
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Managing Director & CEO

Dhaka, 13 April 2010

Note

20

2009 2008
Taka Taka
17,900,000
17,900,000
17,900,000
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Company Secretary

Director

latprdin Kadoman /“KZ/J

Rahman Rahman Hug
Chartered Accountants



Industrial Promotion and Development Company of Bangladesh Limited

Profit and Loss Account

for the year ended 31 December 2009

Particulars

Interest income
Interest paid on deposits and borrowings etc.
Net interest income
Investment income
Commission, exchange and brokerage
Other operating income
Total operating income
Salary and allowances
Rent, taxes, insurance, electricity, etc.
Legal expenses
Postage, stamp, telecommunications, etc.
Stationery, printings, advertisements, etc.
Managing Director's salary and allowances
Directors' fees
Auditors' fees
Charges on loan loss
Depreciation and repair of Company's assets
Other expenses
Total operating expenses
Profit before provision
Provision for loans, advances and leases
Provision for loans and leases
Provision for diminution in value of investments
Other provisions
Total provision
Profit before tax
Provision for corporate tax
Current tax
Deferred tax

Net profit after tax

Appropriations
Statutory reserve
General reserve
Proposed stock dividend

Retaines surplus
Earnings per share (EPS)

Note

22
23

24
25
26

28
29
30
31
32
33
34
35

36
37

38

144
10.2.2

17

39

The annexed notes 1 to 47 form an integral part of these financial statements.
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Managing Director & CEO

Dhaka, 13 April 2010

Company Secretary

2009 2008
Taka Taka

545,287,424 631,729,460
360,217,695 457,162,114
185,069,729 174,567,346
108,994,782 60,390,270
1,619,147 1,240,114
2,214,373 8,708,318
297,898,031 244,906,048
34,700,828 32,791,268
4,510,627 4,374,095
6,248,353 3,179,560
1,267,699 1,649,850
2,728,163 8,688,680
6,306,373 2,191,570
271,400 500,825
275,000 200,000
15,613,074 16,352,536
9,120,590 15,549,467
81,042,107 85,477,851
216,855,924 159,428,197
79,698,179 103,623,994

(5,267,143) (2,878,203)
74,431,036 100,745,791
142,424,888 58,682,406
13,621,117 15,596,296

18,065,963 (60,811,063)

31,687,080 (45,214,767)
110,737,808 103,897,173
22,147,562 20,779,435
78,391,600 71,265,100
100,539,162 92,044,535
10,198,646 11,852,638
14.13 13.25

/( ety
Director

Rahman Rahman Hug
Chartered Accountants




Industrial Promotion and Development Company of Bangladesh Limited

Cash flows statement

for the year ended 31 December 2009

A) Cash flows from operating activities
Interest receipts in cash
Interest payments in cash
Dividend receipts in cash
Fee and commission receipts in cash
Recoveries of loan previously written off
Cash payments to employees
Cash payments to suppliers
Income taxes paid
Receipts from other operating activities
Payments for other operating activities
Cash generated from operating activities before change in operating
assets and liabilities

(Increase)/decrease in operating assets and liabilities
Statutory deposits

Purchase /sale of trading securities

Loans, advances and leases to other banks

Loans, advances and leases to customers

Other assets

Deposits from other banks and financial institutions
Deposits from customers

Other liabilitiy accounts of customers

Trading liabilities

Other liabilities

Net cash from operating activities

B) Cash flows from investing activities
Proceeds from sale of securities
Payments for purchase of securities
Purchase of property, plant and equipment
Sale proceeds of property, plant and equipment
Cash payments or proceeds from purchase or sale of subsidiaries
Net cash used in investing activities

C) Cash flows from financing activities
Receipts from issue of loan and debt securities
Payments for redemption of loan and debt securities
Receipts from issue of ordinary share
Receipts/(payments) of long term loan
Dividends paid in cash
Net cash from financing activities

D) Net (decrease) / increase in cash (A+B+C)

E) Cash and cash-equivalents at beginning of year
F) Cash and cash-equivalents at end of year (D+E)

The annexed notes 1 to 47 form an integral part of these financial statements.

Note

40

41

42

43

2009 2008
Taka Taka
542,352,484 612,343,820
(392,106,158) (476,953,252)
75,403,198 102,338,945
14,472,846 3,776,899
(41,714,629) (36,904,664)
(30,600,472) (38,423,742)
(25,986,762) (10,183,312)
86,577,894 29,887,762
228,398,401 185,882,456
(556,864,269) -
51,432,003 (77,640,688)
309,713,455 194,013,842
(3,389,644) 2,141,968
(620,000,000) (820,000,000)
414,604,153 309,632,891
186,166,558 (133,715,893)
11,770,807 3,934,068
(206,566,937) (521,633,812)
21,831,464 (335,751,356)
141,620,000 310,674,133
(37,500,000) -
(5,168,460) (6,301,101)
465,107 5,012,539
99,416,647 309,385,571
(300,668,129) (181,370,371)
(668,303) (31,753,818)
(301,336,432) (213,124,189)
(180,088,321) (239,489,974)
359,617,188 599,107,162
179,528,867 359,617,188




Industrial Promotion and Development Company of Bangladesh Limited
Statement of Changes in Equity
for the year ended 31 December 2009

Asset
Paid up Share Statutory revaluation Retained
share capital premium reserve reserve* earnings Total
Taka Taka Taka Taka Taka Taka
Balance at 1 January 2009 712,651,100 167,014,000 126,438,907 12,995,286 715,626,846 1,734,726,139
Changes in accounting policy - - - - - -
Restated balance 712,651,100 167,014,000 126,438,907 12,995,286 715,626,846 1,734,726,139
Surplus/(deficit) on account of revaluation of properties - - - 590,694 - 590,694
Surplus/(deficit) on account of revaluation of investments - - - - - -
Currency translation differences - - - - - -
Net gain/(loss) not recognised in the profit and loss account - - - - - -
Net profit for the year 2009 - - - - 110,737,808 110,737,808
Payment of dividend - - - - - -
Issuance of bonus share 71,265,100 - - - (71,265,100) -
Issuance of share capital - - - - - -
Appropriation during the year - - 22,147,562 - (22,147,562) -
Balance at 31 December 2009 783,916,200 167,014,000 148,586,469 13,585,980 732,951,992 1,846,054,641
Balance at 31 December 2008 712,651,100 167,014,000 126,438,907 23,627,792 715,626,846 1,745,358,645
Adjustment for deferred tax liabilities on asset revaluation reserve - - - (10,632,506) - (10,632,506)
Balance at 31 December 2008 (Restated) 712,651,100 167,014,000 126,438,907 12,995,286 715,626,846 1,734,726,139

*Previous year's shareholders' equity has been restated to due effect of adjustment of deferred tax liabilities on assets revaluation of reserve.

The annexed notes 1 to 47 form an integral part of these financial statements.



Industrial Promotion and Development Company of Bangladesh Limited

Liquidity Statement
(Assets and liabilities maturity analysis)
as at 31 December 2009

Figures in Taka

Particulars Not more than 1 1-3 months term |3-12 months term| 1-5 years term Above 5 years Total
Assets month term term
Cash in hand (including balance with Bangladesh Bank) 54,783,747 - - - - 54,783,747
Balance with other banks and financial institutions 74,745,120 - 50,000,000 - - 124,745,120
Money at call and short notice - - - - - -
Investments - 238,626,045 337,238,224 168,000,000 217,172,894 961,037,163
Loans, advances and leases 132,211,826 315,089,754 1,058,078,680 2,027,159,161 1,015,946,018 4,548,485,439
Property, plant and equipment 528,900 1,057,803 4,760,112 25,387,263 41,832,062 73,566,140
Other assets 102,663 30,750,537 22,112,217 2,208,440 422,496,488 477,670,345
Non financial institutional assets - - 27,500,000 - - 27,500,000
Total assets 262,372,256 585,524,139 1,499,689,233 2,222,754,864 1,697,447,462 6,267,787,954
Liabilities
Borrowings from Bangladesh Bank, other banks,
financial institutions and agents 546,253,458 39,567,474 131,326,055 65,503,120 - 782,650,107
Deposits 68,912,045 300,357,957 793,372,013 1,151,237,145 15,524,320 2,329,403,480
Other accounts - - - - - -
Provision and other liabilities 26,116,141 37,719,377 62,933,689 34,125,424 1,148,785,095 1,309,679,726
Total liabilities 641,281,644 377,644,808 987,631,757 1,250,865,689 1,164,309,415 4,421,733,313
Net liquidity gap (378,909,388) 207,879,331 512,057,476 971,889,175 533,138,047 1,846,054,641

The annexed notes 1 to 47 form an integral part of these financial statements.
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1.2

2.1

2.2

2.3

2.4

Industrial Promotion and Development Company of Bangladesh Limited

Notes to the financial statements
as at and for the year ended 31 December 2009

Reporting entity
Company profile

With a mandate to promote economic growth in the country, Industrial Promotion and
Development Company of Bangladesh Limited (IPDC) was incorporated in Bangladesh in
1981 as the premier private sector long term lending institution with the Registrar of Joint
Stock Companies and Firms, Dhaka. The company also registered itself as a financial
institution under the Financial Institutions Act 1993 on 7 February 1995. The registered office
of the company is situated at Hosna Center (4th Floor), 106 Gulshan Avenue, Dhaka,
Bangladesh. The company became a listed company on 3 December 2006 in both the Dhaka
Stock Exchange and the Chittagong Stock Exchange in Bangladesh. The company opened its
first branch on 21 July 2007 at Dhanmondi, Dhaka.

Nature of business of the Company

IPDC specialises in providing long term and short term financing, project financing, lease
financing, equity participation, syndication finance, asset backed securitisation through
issuance of zero-coupon bond and related consultancies to both local and foreign private
investments in Bangladesh. In 2006, the company also started retail business to increase its
activities in retail segment.

Basis of preparation
Statement of compliance

The financial statements of the Company are made up to 31 December each year and are
prepared under historical cost convention and in accordance with "First Schedule™ (sec-38) of
Bank Companies Act 1991, DFIM circular number 11 dated 23 December 2009, other
Bangladesh Bank circulars, Bangladesh Financial Reporting Standards (BFRS), the Companies
Act 1994, the Financial Institutions Act 1993, Securities and Exchange Rules 1987 and other
prevailing laws and rules applicable in Bangladesh.

Basis of measurement

The financial statements have been prepared on historical cost basis except for certain assets
which are stated at revalued amount.

Date of authorization

The Board of Directors has authorized these financial statements for public issue on 13 April
2010.

Functional and presentation currency

The financial statements are presented in Bangladesh Taka (BDT/Taka/Tk.) currency, which is
the company's functional currency. All financial information presented in BDT has been
rounded off to the nearest integer.



2.5

2.6

2.7

3.1

Use of estimates and judgments

The preparation of these financial statements in conformity with Bangladesh Financial
Reporting Standards (BFRS) requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and in any
future periods affected.

Information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in
the financial statements is included in the following notes:

a) Note-10.2.2 deferred tax assets

b) Note- 14.1 cumulative provision for loans, leases and investments

¢) Note-14.3 measurement of defined benefit obligation (provision
for gratuity)

d) Note-14.4 provision for corporate tax

e) Note- 14.8 provision for expenses

f)  Note- 20 letters of guarantee (contingent liabilities)

Branch accounting

The company has one branch, with no overseas branch as at 31 December 2009. Accounts of
the branch are maintained at the head office from which these accounts are drawn up.

Reporting period

The financial period of the company has been determined from 1 January to 31 December each
year and is followed consistently. These financial statements cover one year from 1 January
2009 to 31 December 2009.

Significant accounting policies

The accounting policies set out below have been applied consistently (otherwise as stated) to
all periods presented in these financial statements.

Accounting for leases

The transactions for leasing operation have been recorded under finance method of accounting
since all the risks and rewards associated with ownership of the assets leased to lessee under
agreements are transfered substantially other than the legal title, to the lessee and all leases are
full payout leases.

The aggregate lease receivables including un-guaranteed residual value throughout the primary
lease term are recorded as gross lease receivables while the excess of gross lease receivables
over the total acquisition costs including interest during the period of acquiring the lease asset,
constitutes the unearned lease income. Initial direct costs, if any, in respect of lease are charged
in the year in which such costs are incurred.

10



3.2

3.3

3.3.1

3311

3.3.1.2

3.3.13

3.3.2

3.3.21

The unearned lease income is usually amortised to revenue on a monthly basis over the lease
term yielding a constant rate of return over the period. Unrealised income is suspended where
necessary in compliance with the requirements of relevant circular issued by the Department of
Financial Institutions and Markets (DFIM) of Bangladesh Bank.

Accounting for direct finance
Direct finance operation consists of short-term finance and long-term finance, accounts for
which are maintained based on accrual method of accounting. Outstanding loans for short-term

finance, and unrealised principal for long-term finance are accounted for as direct finance
assets of the company. Interest earnings are recognised as operational revenue periodically.

Accounting for investment

Investment comprises of investment in equity and government securities. Investment in equity
is classified broadly in three categories and investment in government securities classified into
held for trading and held to maturity which are accounted for as under:

Investment in equity

Unlisted shares

Equity finance operation consists of equity participation in the form of unlisted ordinary shares
reported at cost, full provision for diminution in value of shares is taken into consideration, if
required.

Listed shares

Investments in marketable ordinary securities held for trading or held for dividend income are
shown under current assets. These are reported at cost and adequate provision is made for
excess of cost over market value of the shares. Unrealised gains are not recognised in the profit
and loss account.

Preference shares

Investment in preference shares has been reported at cost and dividend income is recognised in
the profit and loss account on accrual basis and considered as operational revenue.

Investment in Government securities

Held to maturity

Investments classified as 'held to maturity’ are nonderivative financial assets with fixed or
determinable payments and fixed maturities that the management has the intention and ability

to hold to maturity. Where the Company want to sell other than an insignificant amount of such
assets, the entire category would be reclassified as held for sale.

11



3.3.2.2

3.4

34.1

34.2

3.4.3

3431

3.4.3.2

3433

3.4.4

345

Held for trading

All other investment in government securities are designated as 'held for trading'. Investments
classified in this category are acquired principally for the purpose of selling or repurchasing in
short term trading.

Revenue recognition

General

As per Bangladesh Accounting Standard (BAS) 18 Revenue: revenue is recognized when it is
probable that the economic benefits associated with the transaction will flow to the company
and the amount of revenue and the cost incurred or to be incurred in respect of the transaction
can be measured reliably.

Lease income

The excess of aggregate rentals receivable over the cost of the leased asset constitutes the total
unearned lease income. The unearned lease income is recognized as revenue on accrual basis
over the terms of the lease. However, lease income against classified and Special Mentioned
Account (SMA) is not recognised as revenue but transferred to interest suspense account as per
Bangladesh Bank directives.

Dividend income

Listed and unlisted shares

Dividend income against listed and unlisted equity investment is recognised when the
shareholders' legal right to receive payments has been established i.e. during the period in
which dividend is declared in the Annual General Meeting.

Preference shares

Dividend income on preference shares is recognised on accrual basis.

Gain on sale of shares

Capital gain on sale of shares listed in the stock exchanges is recognised only when such gain
is realised through the shares selling in the market.

Interest on term finance and short term finance

Interest on term finance and short term finance is recognized as revenue on accrual basis.
However, interest income on Special Mention Account (SMA) and classified finance is not
recognized as income but credited to interest suspense account as per Bangladesh Bank
guidelines.

Interest on secured lending

Interest on secured lending is recognised as revenue on accrual basis .

12



3.4.6

3.5

3.6

3.6.1

3.6.2

3.6.3

3.6.4

Fee based revenue
Fee based revenue is recognised as income on cash basis.
Interest suspense

Lease income and interest income on term finance, short term finance, auto loan etc. under
category of classified and Special Mention Account (SMA) are not recognized as revenue but
credited to interest suspense account.

Property, plant and equipment
Own assets

Property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses, if any . The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the assets to its working condition for its intended use
inclusive of inward freight, duties and non-refundable taxes as per Bangladesh Accounting
Standard (BAS) 16: Property, Plant and Equipment .

Subsequent expenditure on property, plant and equipments

Subsequent expenditure is capitalised only when it increases the future economic benefit from
the assets. All other expenditures are recognised as expense as and when they are incurred.

Depreciation on property, plant and equipment

Depreciation is provided to allocate the cost of the assets after commissioning, over the period
of their expected useful life, in accordance with the provisions of Bangladesh Accounting
Standard (BAS) 16: Property, Plant and Equipment. Full month's depreciation is charged on
additions irrespective of date when the related assets are put into use and no depreciation is
charged from the month of disposal. Depreciation is calculated on the cost of assets in order to
write off such cost over the estimated useful life of such asset. Depreciation has been provided
at the following rates on straight line basis:

2009 2008
Useful life (years) Useful life (years)

Office premises 20 20
Motor Vehicles:

New 5 5

Reconditioned 3 3
Furniture and fixtures 8 8
Equipments and appliances 5 5

Impairment

The carrying amount of the entity's non financial assets, other than deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If
any such indication exists, the asset's recoverable amount is estimated. However, no such
conditions that might be suggestive of a heightened risk of impairment existed at the reporting
date.

13



3.6.5

3.6.6

3.7

3.7.1

3.7.2

3.8

3.9

3.10

Disposal of property, plant and equipment

On disposal of item of property, plant and equipment, gain or loss on such disposal is reflected
in the profit and loss account as non-operating income or loss.

Non-current assets held for sale

Non-current assets that are expected to be recovered primarily through sale rather than through
continuing use are classified as held for sale. Such assets are measured at the lower of their
carrying amount and fair value less cost to sell, as per Bangladesh Financial Reporting

Standard (BFRS) 5: Non-current Assets Held for Sale and Discontinued Operations.

Intangible asset

An intangible asset is recognized if it is probable that future economic benefits that are
attributable to the asset will flow to the Company over a period of time and the cost of the asset
can be measured reliably as per Bangladesh Accounting Standard (BAS) 38: Intangible Assets .
Accordingly, these assets are stated in the balance sheet at cost less accumulated amortisation.
Subsequent expenditure on intangible asset

Subsequent expenditure on intangible asset is capitalised only when it increases the future
economic benefit from the assets. All other expenditure are recognised as expense as and when
they are incurred.

Amortisation of intangible asset

Intangible assets are amortised on straight line basis to the profit and loss account from the date
when the asset is available for use over its estimated useful life. Intangible asset i.e. acquisition
cost of the accounting software is amortised within two years of acquisition.

Borrowing costs

All borrowing costs are recognized as expense in the period in which they are incurred in
accordance with the Bangladesh Accounting Standard (BAS) 23: Borrowing Costs.

Foreign currency translation

Transactions in foreign currencies are translated to BDT at the exchange rates ruling at the date
of the transactions. Monetary assets and liabilities denominated in foreign currencies are
translated at rates of exchange ruling at the end of the year. Resulting exchange differences are
recognised in the profit and loss account.

Income tax expenses

Income tax expenses comprises current and deferred tax.

14



3.10.1

3.10.2

3.11

3.12

3.12.1

3.12.2

3.12.3

Current tax

Provision for current tax has been made on the basis of the profit of the year as adjusted for
taxation purposes in accordance with the provisions of Income Tax Ordinance, 1984. The
company's current tax liability is calculated using tax rate that is applicable on the reporting
date, and any adjustments to tax payable in respect of previous years.

Deferred tax

Deferred tax is provided using the balance sheet method for all temporary differences arising
between the tax base of assets and liabilities and their carrying value for financial reporting
purposes. Tax rate prevailing at the balance sheet date is used to determine the deferred tax.

Provision for doubtful loans, leases and investments

Provision for loans, leases and investments is an estimate of the losses that may be sustained in
the investment portfolio. The provision is based on two principles (1) Bangladesh Accounting
Standard (BAS) 37: Provision, contingent liabilities and contingent assets and (2) Bangladesh
Bank Guidelines. The methodology for measuring the appropriate level of the provision relies
on several key elements, which include both quantitative and qualitative factors as set forth in
the Bangladesh Bank guidelines. FID circular no. 08 dated 3 August 2002 and FID circular no.
03 dated 3 May 2006 as the bases for calculating the provision for investment and advances.

Employee benefits

Defined contribution plan

The company operates a contributory provident fund scheme for its permanent employees.
Provident Fund is administered by a Board of Trustees and is funded by contributions equally
from the permanent employees and from the company @ 10% of basic salary of the employees.
The contributions are invested to ensure optimum return to the employees.

Defined benefit plan

The company operates an unfunded gratuity scheme for its permanent employees. Employees
are entitled to gratuity benefit after completion of minimum five years of service with the
company. The gratuity is calculated on the last basic pay and is payable at the rate of one
month's basic pay for every completed year of service. The company provided the same in the
accounts accordingly.

Short-term benefit

Short-term employee benefit (salary, bonus etc.) obligations are measured on an undiscounted
basis and are expensed as the related service is provided.

15



3.13

3.14

3.15

3.16

4.1

4.2

Accrued expenses, provisions and payables

Liabilities are recognised for goods and services received, whether paid or not, for those goods
and services. Payables are not interest bearing and are stated at their actual value.

Provisions and accrued expenses are recognised in the financial statements when the company
has a legal or constructive obligation as a result of past event and it is probable that an outflow
of economic benefit will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation.

Cash and cash equivalents

Cash and cash equivalents comprises cash in hand, cash at bank and term deposits that are
readily convertible to a known amount of cash and that are subject to an insignificant risk of
change in value.

Cash flows statement

Cash flow statement has been prepared in accordance with the Bangladesh Accounting
Standard (BAS) 7, 'Cash Flow Statement' under direct method as recommended in the DFIM
Circular No. 11 dated 23 December 2009 issued by the Department of Financial Institutions
and Markets (DFIM) of Bangladesh Bank.

Earnings per share

The company presents basic Earnings Per Share (EPS) for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the company by
the weighted average number of ordinary shares outstanding during the period. Diluted Earning
Per Share (DEPS) is determined by adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding for the effects of
all dilutive potential ordinary shares, if any. This has been shown on the face of profit and loss
account and computation of earning per share is stated in note 39.

General
Related party disclosure

As per Bangladesh Accounting Standards (BAS) 24: Related Party Disclosures, parties are
considered to be related if one of the parties has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions. The
company carried out transactions in the ordinary course of business on an arm’s length basis at
commercial rates with related parties. Related party disclosure has been given in note 47.

Litigation
The company is not a party to any material law suits except those arising in the normal course
of business. The company has filed necessary law suits against some of the default clients for

non-performance in loan/lease repayment. The company, however, has made adequate
provision against such doubtful finances.
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4.3

4.4

4.5

4.6

4.7

4.8

Guarantees, commitments and contingencies

Corporate guarantee represents irrevocable assurance that the company will make payments in
the event that a client cannot meet its obligation to third parties.

Statutory reserve

As per Financial Institutions Regulations 1994, Non-Bank Financial Institutions (NBFIs) are
required to transfer 20% of its post tax profit to statutory reserve before declaration of
dividend. This requirement has been properly complied with.

Contingent liabilities

Any possible obligation that arises from past events and the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company; or

Any present obligation that arises from past events but is not recognized because:

a) itisnot probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or

b)  the amount of the obligation cannot be measured with sufficient reliability.

Contingent liabilities are not recognized but disclosed in the financial statements unless the
possibility of an outflow of resources embodying economic benefits can be reliably estimated.

Contingent assets are not recognized in the financial statements as this may result in the
recognition of income which may never be realized.

Events after the balance sheet date

All material events occurring after the balance sheet date have been considered and where
necessary, adjusted for or disclosed in note no. 45.

Securitisation of loans and leases

During 2004, an aggregate amount of Tk 314,155,141 from term finance and lease finance had
been securitised and transferred out from the books of accounts of IPDC to the Securitization
Trust 2004-A, the Special Purpose Vehicle (SPV) created for securitisation and issue of Zero
Coupon Bonds.

All the bonds of IPDC Securitisation Trust 2004-A have been redeemed and the residual
amount has been recognized as income as per the deed of trust.

Comparatives and reclassification

Comparative information have been disclosed in respect of 2008 for all numerical information
in the financial statements and also the narrative and descriptive information when it is
relevant for understanding of the current year's financial statements

To facilitate comparison, certain relevant balances pertaining to the previous year have been

rearranged/restated/reclassified whenever considered necessary to conform to current period's
presentation.
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5.1

52

5.3

Cash

Cash in hand

Balance with Bangladesh Bank and its agent bank(s)
(including foreign currencies)

Cash in hand

In local currency
In foreign currency

Note

5.1
5.2

Balance with Bangladesh Bank and its agent bank(s) (including foreign currencies)

Bangladesh Bank
Local currency
Foreign currencies

Sonali Bank Limited (as an agent of Bangladesh Bank)

Cash Reserve Requirement (CRR) and Statutory Liquidity Reserve (SLR)

2009 2008

Taka Taka
35,000 30,010
54,748,747 40,391,097
54,783,747 40,421,107
35,000 30,010
35,(;00 30,(310
54,748,747 40,391,097
54,748,7_47 40,391,(;97
54,748,7-47 40,391,(;97

Cash Reserve Requirement (CRR) and Statutory Liquidity Reserve (SLR) have been calculated and maintained in accordance
with the Section 19 of the Financial Institutions Act, 1993 and of instructions contained in FID Circular No. 02 dated 10

November 2004 and FID Circular No. 06 dated 06 November 2003 respectively issued by Bangladesh Bank.

Cash Reserve Requirement (CRR) required on the term deposits at the rate of 2.5% has been calculated and maintained with
Bangladesh Bank in the form of current account and 5% Statutory Liquidity Reserve (SLR) including Cash Reserve
Requirement has been maintained against total liabilities excluding shareholders' equity, borrowings from Bangladesh Bank
and other Banks and NBFIs in the form of treasury bills, bonds, balance with Bangladesh Bank and other banks and financial
institutions. Both the reserves as maintained by the Company are shown below:

Cash Reserve Requirement (CRR)
Required reserve

Actual reserve maintained
Surplus/(deficit)

Statutory Liquidity Reserve (SLR)

Required reserve
Actual reserve maintained

Surplus
Total surplus

Balance with other banks and financial institutions

In Bangladesh
Outside Bangladesh
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6.1

50,671,000 47,300,000
54,085,000 47,876,000
3,414,000 576,000
114,458,000 106,324,000
115,093,000 160,157,000
635,000 53,833,000
4,049,000 54,409,000
124,745,120 319,196,081
124,745,120 319,196,081




6.1

6.2

In Bangladesh

With Banks -
In current deposit accounts with

BRAC Bank Ltd.
Commercial Bank of Ceylon Plc

The Hongkong and Shanghai Banking Corporation Ltd.

Jamuna Bank Ltd.

Uttara Bank Ltd.

AB Bank Ltd.

Standard Chartered Bank
Citibank N.A.

Prime Bank Ltd.

Bank Alfalah Ltd.

Short term deposit accounts with

Dutch Bangla Bank Ltd.
IFIC Bank Ltd.

AB Bank Ltd.

Standard Chartered Bank
Prime Bank Ltd.

Short term deposit accounts (in foreign currency) with
AB Bank Ltd.

Fixed deposit accounts with

Bank Alfalah Ltd.
Prime Bank Ltd.

Fixed deposit accounts (in foreign currency) with

Standard Chartered Bank
Citibank N. A.

Other banks and financial institutions

International Leasing and Financial Services Ltd

Maturity grouping of balance with other banks and financial institutions

On demand

Within one to three months
Within three to twelve months
Within one to five years

More than five years
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2009 2008
Taka Taka
- 2,300
133,887 21,563
281,391 429,771
- 457
3,319 3,319
3,024 16,004
767,733 2,611,738
1,000,300 -
279,692 -
44,261 -
2,513,607 3,085,152
40,139,622 2,320,925
- 17,744
4,862,044 1,152,670
6,901,841 57,572
20,265,603 -
72,169,110 3,548,911
62,403 62,403
62,403 62,403
- 50,000,000
50,000,000 100,000,000
50,000,000 150,000,000
- 3,156,291
- 59,343,324
- 62,499,615
124,745,120 219,196,081
- 100,000,000
- 100,000,000
124,745,120 319,196,081
74,745,120 2,863,026
- 280,865,355
50,000,000 35,467,700
124,745,120 319,196,081




Note 2009 2008
Taka Taka
7. Investments
Government securities 7.2 594,364,269 -
Other investments 7.3 366,672,894 603,292,894
961,037,163 603,292,894
As at reporting date the Company borrowed Tk 540 million from Bangladesh Bank under Repo facilities against the Government Treasury
Bonds and Treasury Bills and shown under the head of Borrowings from other banks, financials institutions and agents under note no. 12.
7.1 Classification of investments
Held for trading (HFT) 556,864,269 -
Held to maturity (HTM) 37,500,000 -
594,364,269 -
Other investments 366,672,894 603,292,894
961,037,163 603,292,894
7.2 Government securities
Treasury bills 7.21 448,864,269 -
Treasury bonds 7.2.2 145,500,000 -
594,364,269 -
7.2.1 Treasury bills
91-day treasury bills 238,626,045 -
182-day treasury bills 103,173,840 -
364-day treasury bills 107,064,384 -
448,864,269 -
7.2.2 Treasury bonds
5-year treasury bonds 28,000,000 -
10-year treasury bonds 42,500,000 -
15-year treasury bonds 37,500,000 -
20-year treasury bonds 37,500,000 -
145,500,000 -
7.3 Other investments
In ordinary shares
Listed 7,002,025 52,622,025
Unlisted 46,670,869 47,670,869
53,672,894 100,292,894
Cumulative redeemable preference shares 313,000,000 503,000,000
366,672,894 603,292,894
Details of other investments are as follows:
2009 2008
Cost Market value Cost Market value
Taka Taka Taka Taka
In ordinary shares - listed
Tripty Industries Ltd. 2,025 135,168 2,025 135,168
Bemco Electric Metre Ltd. 7,000,000 5,320,000 7,000,000 5,320,000
Meghna Pet Industries Ltd. - - 7,965,000 3,345,300
Padma Cement Industries Ltd. - - 10,000,000 4,400,000
Meghna Condensed Milk Ltd. - - 27,655,000 25,166,050
7,002,025 5,455,168 52,622,025 38,366,518
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7.4

8.1

2009

2008

Cost. Market value Cost. Market value
Taka Taka Taka Taka
In ordinary shares - unlisted
Quality Feeds Ltd. 1,500,000 1,500,000 1,500,000 1,500,000
Alliance Bags Ltd. 3,000,000 3,000,000 3,000,000 3,000,000
Ekushey Television Ltd. 7,170,869 7,170,869 8,170,869 8,170,869
AMK Steels Ltd. 15,000,000 15,000,000 15,000,000 15,000,000
Gonophone Bangladesh Ltd. 20,000,000 20,000,000 20,000,000 20,000,000
46,670,869 46,670,869 47,670,869 47,670,869
In cumulative redeemable preference shares
Premium Seed Ltd. 4,000,000 4,000,000 4,000,000 4,000,000
J & J Medical (Bangladesh) Ltd. 7,000,000 7,000,000 7,000,000 7,000,000
Delta Brac Housing Finance Corporation Ltd. 100,000,000 100,000,000 100,000,000 100,000,000
Nasir Glass Industries Ltd. 117,000,000 117,000,000 117,000,000 117,000,000
AMK Steels Ltd. 35,000,000 35,000,000 35,000,000 35,000,000
Confidence Salt Ltd. 50,000,000 50,000,000 50,000,000 50,000,000
Argyle Sweaters Ltd. - - 20,000,000 20,000,000
Aftab Automobiles Ltd. - - 25,000,000 25,000,000
Kazi Firms Ltd. - - 45,000,000 45,000,000
Kazi Breeders Ltd. - - 50,000,000 50,000,000
Samwon LK Electronics Ltd. - - 50,000,000 50,000,000
313,000,000 313,000,000 503,000,000 503,000,000
366,672,894 365,126,037 603,292,894 589,037,387
2009 2008
Note Taka Taka
Maturity grouping of investments
On demand - -
Within one to three months 238,626,045 34,754,487
Within three to twelve months 337,238,224 156,395,190
Within one to five years 168,000,000 320,352,348
More than five years 217,172,894 91,790,869
961,037,163 603,292,894
Loans, advances and leases
In Bangladesh:
Long term loan 2,576,070,174 2,469,732,226
Lease finance 8.1 1,642,850,406 1,699,043,069
Short term loan 215,297,222 650,252,779
Auto loan 62,842,572 43,627,135
Secured retail loan 43,586,951 36,483,800
Staff loan 7,838,114 4,552,316
4,548,485,439 4,903,691,325
Outside Bangladesh - -
4,548,485,439 4,903,691,325
Bills purchased and discounted - -
4,548,485,439 4,903,691,325
Lease finance
Gross lease receivables 1,521,921,126 1,600,086,847
Less: Unearned interest income 247,279,708 304,676,297
Net lease receivables 1,274,641,418 1,295,410,550
Add: Overdue lease rentals 368,208,988 319,254,325
Add: Advance against lease finance - 84,378,194
368,208,988 403,632,519
1,642,850,406 1,699,043,069
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8.2

8.3

8.4

8.5

Note
a) Net loans, advances and leases receivables including bills purchased
and discounted
Total loans, advances and lease receivables 8
Less : Provision against loans and advances (specific and general) 8.9(b)
Less : Cumulative balance of interest suspense account 14.2

b) Rate of net classified loans, leases and advances
Gross loans, advances and leases

Classified loans, advances and leases

Unclassified loan, advances and leases

Total provision

Interest suspenses and cash collateral

Total provision, interest suspense and cash collateral
Net classified loans, advances and leases

Rate of net classified loans, advances and leases

Residual maturity grouping of loans, advances and leases receivables
including bills purchased and discounted

On demand

Within three months

More than three months but less one year
More than one year but less than five years
More than five years

Loans, advances and leases receivables including bills purchased and
discounted are classified into the following broad categories
Loans, advances and lease receivables

In Bangladesh
Loans and leases
Cash credit
Secured overdraft

Outside Bangladesh

Bills purchased and discounted

Payable in Bangladesh
Payable outside Bangladesh

Loans, advances and leases receivables including bills purchased and
discounted on the basis of significant concentration

Loans, leases and advances to the allied concerns of the directors

Advances to chief executive and other senior executives

Managing Director & CEO
Senior Executives (Senior Manager & above)
Other staffs

Advances to customers' group

Agricultural loan

Large corporate

Small and medium enterprise
Retail loan

Others
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2009 2008

Taka Taka
4,548,485,439 4,903,691,325
587,315,565 601,038,856
344,170,247 303,247,331
3,616,999,627 3,999,405,138
4,548,485,439 4,903,691,325
1,234,821,074 1,628,481,471
3,313,664,365 3,275,209,854
587,315,565 601,038,856
355,404,227 316,482,330
942,719,792 917,521,186
292,101,282 710,960,285

6.42% 14.50%
447,301,583 533,343,038
1,058,078,680 1,113,242,212
2,027,159,161 1,998,277,281
1,015,946,015 1,258,828,794
4,548,485,439 4,903,691,325
4,548,485,439 4,903,691,325
4,548,485,439 4,903,691,325
4,548,485,439 4,903,691,325
4,548,485,439 4,903,691,325
3,318,894 -

2,510,310 2,888,046
2,008,910 1,664,269
7,838,114 4,552,315
177,869,434 174,796,013
4,017,112,955 4,204,960,979
116,280,704 256,882,452
156,189,165 174,724,910
73,195,067 87,774,656
4,540,647,325 4,899,139,010
4,548,485,439 4,903,691,325




8.5.1

8.6

8.7

8.8

Disclosure on large loan

Loan sanctioned to any individual or enterprise or any organisation of a group amounting to 15% or more of the Company's total capital and
classified amount therein and measures taken for recovery of such loan have been furnished as under. Total capital of the Company as at 31
December 2009 was Taka 1,846.05 million against that of Taka 1,734.73 million (restated) as at 31 December 2008.

Number of client to whom loans and advances sanctioned with more than 15%

of the Company's total capital each

Amount of outstanding loans and advances [to the client as mentioned above]

Amount of classified loans and advances [out of the amount as mentioned above]

Measures taken for recovery [for the amount as mentioned above]

Industry-wise loans, advances and leases receivables including bills

purchased and discounted

Agro-based industries

Banks and non-banking financial institutions
Chemicals, pharmaceuticals and allied products
Engineering and building materials

Food and allied products

Glass, ceramic and other non-metallic products
Hotel, tourism and leisure

Information and communication technologies
Infrastructure

Paper converting and packaging, printing and publishing
Ready made garments and knitwear

Social sector

Tannery, leather and rubber products

Textile

Transport and aviation

Others

Geographical location-wise loans, advances and
including bills purchased and discounted

Dhaka Division
Chittagong Division
Khulna Division
Rangpur Division
Rajshahi Division
Sylhet Division
Barisal Division

leases receivables

Broad economic sector-wise segregation of loans, advances and leases

receivables including bills purchased and discounted

Government and autonomous bodies

Bank and financial institutions (public and private)
Other public sector

Private sector
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1 1
212,080,738 256,714,007
2009 2008
Taka Taka
93,431,600 174,796,013
220,041,487 271,296,452
142,570,892 74,193,821
661,518,807 918,568,538
72,667,534 118,235,574
158,429,549 84,778,950
- 114,423,083
126,079,811 137,663,665
147,513,518 125,776,343
160,100,518 193,989,971
304,151,156 191,138,847
510,308,408 510,384,963
4,434,500 9,228,408
601,539,681 638,739,300
690,540,595 665,695,297
655,157,383 674,782,100
4,548,485,439 4,903,691,325
3,915,075,021 4,537,914,505
620,277,904 334,785,894
3,267,588 3,267,588
8,958,046 8,958,046
906,880 18,765,292
4,548,485,439 4,903,691,325
220,041,487 271,296,452
4,328,443,952 4,632,394,873
4,548,485,439 4,903,691,325




8.9

8.10

a) Classification of loans, advances and leases receivables 2009 2008
including bills purchased and discounted Taka Taka
Unclassified loans, advances and leases
Standard (including staff loans) 3,234,435,602 2,976,338,641
Special mention account 79,228,763 298,871,213
Total unclassified loans, advances and leases 3,313,664,365 3,275,209,854
Classified loans, advances and leases
Substandard 6,361,790 622,035,561
Doubtful 525,640,716 69,779,869
Bad/loss 702,818,568 936,666,041
Total classified loans, advances and leases 1,234,821,074 1,628,481,471
Total loans, advances and leases 4,548,485,439 4,903,691,325
b) Classification and provisioning of loans, advances and leases receivables including bills purchased and discounted
Percentage (%)
Amount of of Amount of Amount of
Classification / status of outstanding loans and Base for provision provision provision
loans, advances and leases advances as at provision required as per required as at 31 required as at 31
31 December 2009 Bangladesh December 2009 December 2008
Bank's directives
Unclassified loans,
advances and leases
General provision
Standard 3,234,435,602 3,234,435,602 1% 32,344,356 29,763,386
Special mentioned account 79,228,763 74,442,047 5% 3,722,102 11,570,215
3,313,664,365 3,308,877,649 36,066,458 41,333,601
Specific provision
Sub-standard 6,361,790 6,184,820 20% 1,236,964 87,962,103
Doubtful 525,640,716 355,650,675 50% 177,825,338 17,308,644
Bad/loss 702,818,568 364,286,128 100% 364,286,128 450,199,802
1,234,821,074 726,121,623 543,348,430 555,470,549
Total provision required 579,414,888 596,804,150
Total provision maintained 587,315,565 601,038,856
Total provision surplus 7,900,677 4,234,706
2009 2008
Note Taka Taka
Particulars of loans, advances and leases receivables including bills
purchased and discounted
Loans considered good in respect of which the Company is fully secured 3,497,746,500 3,930,085,606
Loans considered good for which the Company holds no other security other
than the debtor's personal guarantee 62,943,583 43,627,139
Loans considered good and secured by the personal undertakings of one or
more parties in addition to the personal guarantee of the debtors 987,795,356 929,978,580
Loans adversely classified; provision not maintained there against - -
4,548,485,439 4,903,691,325
Loans due by directors or officers of the Company or any of them either
separately or jointly with any other persons * 7,838,114 4,552,316
Loans due from companies or firms in which the directors of the Company
have interests as directors, partners or managing agents or in case of private - -
companies as members
Maximum total amount of advances, including temporary advances made at
any time during the year to directors or managers or officers of the Company or
any of them either separately or jointly with any other persons* 7,838,114 4,552,316

Maximum total amount of advances, including temporary advances granted
during the year to the companies or firms in which the directors of the
Company have interests as directors, partners or managing agents or in the
case of private companies as members
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10.

10.1

Note

Due from other Non Banking Financial Institutions (NBFIs)
Amount of classified loans on which interest has not been charged
Increase/(decrease) in specific provision
Amount of loan written off during the year
Amount realized against loan previously written off
Amount of provision kept against loan classified as 'bad/loss' on the date of
preparing the balance sheet
Interest creditable to the interest suspense accou