
Industrial Promotion and Deveropment company of Bangladesh Limited

Auditors'Report
a nrl

Financigl Statements
fbr the year cndcd 3 i Dccembcr 2005

Aur!t2006

tr4 S.F" AHkrF.D & CO.
--, L Unitncreo Accountar)ts

Rcpresentiltivc ol ljltNS'l'& yOt,rNlG in ijar:riadesJr

House# 25, Road # l3A, Ulock- D. Ilanani, Dhaka-12i3. Bangladesh.
Tel: (880-2) 88I 5 I 02. 9894026,9894346 & 9S942s8

Fax: (880-2) 8825tj5 & 88t47t3
E-mail: <sfacoali@bttb.net.bd>, <sfaco@dhaka.net> and <siali@connecrbd.com>



ffi, S. F. AHMED & CO.
CHARTEROD ACCOUNTANTS

House # 25, Road # 13A
Block-D, Banani
Dhaka-1213, Bangladesh

Phones : (880-21 9894026, 989{3{6
88t5102,98942s8

[.'ar : (880-2) 8825135
Ii-mails : slacoali@bttb.net.bd

sfaco(4d ha ka.net
sfa li@co n ncct bd.com

<.( A r^^---4 -.

S. F. Ahmed & Co.
Chartered Accountants

Dated, Dhaka
l6 Aprll lUUt)

B

o
o

))
J'\

Auditors' Report to the Shareholders
of

Industrial Promotion and Devetopment Company of Bangradesh Limited
We have audited the accompanying balance sheet ofthe Industrial Prornorion and Development Company of
Bangladesh Limited as of 3'l December 2005 and the related profir and loss account, cash flow sratemenr
and statement of changes in shareholders' equity for the year thcn endcd. The preparation of these financial
statements is the responsibility of the company's management. our. ,"rponiibiliry is to express an
independent opinion on these financial statements based on our audrt.

We conducted our audit in accordance with Banglaciesh Standards on Auditing. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includcs examining, on a test basis, evioence srlpporting the amounts and
disclosures in the financial statements. An audit alsolncludes assessing thc accouniing piinciples used and
significant accounting estimates made by management, as well as evaluating the overa'il'financial statement
presentation. we believe that our audit provides a reasonable basis for our oplnion-

In our opinion, the financial statements prepared in accordance with Bangladesh Accounting Standards, give
a true and fair view of the state of the company's allairs as of i I December 2005 and of the results of its
operations and its cash flows for the year thcn endcd and comply wirh thc Financial Institutions Act 1993,
the Companies Act 1994, the Securities and Exchange Rules 1987, thc rulcs and regulations issued by the
Bangladesh Bank, and other applicable laws and regulations.

Subject to the above, we also report that:

(a) we have obtained all thc information and explanations which to rire best of oLrr knorvledse and belief
were necessary lor the purposes of our audit and madc due vcrification thereof;

(b) in our opinion proper books ofaccounts as required by law have becn kept by the company so far as
it appeared from our examination ofthosc books;

(c) the financial statements have becn prcparcd in accordancc wirh gencrally accepted accounting
principles in Bangladesh;

(d) the financial statements have been drawn up in conforrnity wirh rhc rules and regulations issued by
Bangladesh Bank to the extent applicable ro the company;

(e) the expenditure incurred and paymcnts madc were lor thc purpose ofthe company,s busrness;

(l) the information and explanations requircd by us have been reccivcd and found satisfactory,

(g) adequate provision has been made for investrnenr (Note No. l0) corsidered to be doubtful;

(h) the company has followed the instructions issued by Bangladesh Bank in matters of lease/advance
classification, provisioning and suspension of interest;

(i) the company has complied with the relevant laws pcnaining to rcscrvcs and maintenance of liquici
assets; and

0) The company's Balance Shcct ancl company's Proflt & t,oss Account dealt with by the report are in
agreement with the books of accounts.



Industrial Promotion and Development Company of Bangladesh Limited
Ba la ncc Sh eet

lbr thc vear cndcd 3l Dcccnrbcr 200 j

2001

TakaSource of fu nd

Shareholders'equity:
Share capital

Share premium

Statutory reserve

Revaluation reserve - office premises

Proposed dividend
Dividend distribution tax
Revenue reserve

Loan funds (unsecured):
Lines of credit
Less : Current portion of lines ofcredit

IDA Iine ofcredit - defened interest

Deferred liabilities

lication of fu nd

Tangible assets

Fixed assets al cost less accumulatcd dcoreciation

Lease assets at cost less accumulated depreciation

Deferred Tax Assets

lnvestments - nct of provisions
Equiry
Long term loans
Lease receivables

Shon term finance
Advances against lease

Less: Current portion of invcstments

j
3.1

4

9.1

9

S

t0

j,895,8t6,248
(662.209.i66

1,2i3,626,882
j.899,9i9

1,2t7,526,821

7I,124,0(r6

r,097,14 1,697

1,946,379,694
(72 r ,313.5.16

j,225,066,148

3,225,066, r13

70,315,626

r , i23,64 I ,72 I

)

6

4.114.192.608 I ,392 .1 43 ,4 ,1 )

97,225,i05

149,621;152

6,645,4i3

1,t27,i59

14,807,097

476,014,000

28,014,000

44,949,'701
,l 6??'70)

47,801 ,400

50 r .2i4.825

478,014.000

28,014,000

44,949,'.]04

r 19,503,i00

I 1,950,350

414.910,t43

r . t61 ,765.893
1,640,6'71,'112

r,082, l9i, 120

i,652,446,238
202.564,602

6 .1 39 .647 ,625
G.414.941 . I91)

1,095,589,726

2,009,586,465
1,00 r ,278,56 i

2,045,584,223

455,404,342

6.60't ,143,31',1
(3,41r.601.080il

r.124,706.134 3. I95,842,237

l00 s
'l'nkaNotes

I
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NolcS
200{

Taka

Current liabilities and provisions:
Call loan

Bank overdraft
Short term Ioan

Deposit

Cunent ponion of lines ofcredit
Accounts payable

Liability for lease assets

Provision for tax

Dircctor

F

o
C

Net current assets

The ennexed notes I to 28form an integrol part ofthese finqncial statancnB

862.919,1 l7 r 54,i21,285

4.41.1,492.608 4 ,392.143 ,4',7 I

itn

As per oLrr rcpon of samc datc.

ll
l2
tl
l4

5

t5

l6

/'n/

L)irector

Dated, Dhaka

l6 April 2006

5.€'Au'*..-l-'...-
S. F. Ahmed & Co.

Chartered Accoun'ants

2

j,1 I4,94 I ,19 r

690,I 89,20(r

219,544,28i
4.01 0.2 li E. (r 8 4

6.174,91 3,i66

7.i I I,97,1,249

650,000.000

990,318,457

4.i01.300.000
459.952.660

662.209,366

316,1 i4, t 7l

102.029.39s

3,411,60r,080

671,875,?81

t 54,231,943

8.641 ,785,480
12,879,500.284

4,320,000,000

I ,361 ,320,968
4,967,498,900

721,313,546

230,189,567

I , r27,359

12i.728.659

t l .725,178,999

1005

Taka

Current assets:

Current portion of investments
Accounts receivable
Advances. deposits and prepaymonrs
Cash and bank balances

#-*



Industrial Promotion and Development company of Bangladesh Limited
Profit and Loss Account

lor thc vcar cndcdiiDcccrnbcr200i

Opcrating revenue:

Dividend on investmcnt in sharcs
Profit on sale of sharcs
Interest on loans

Lease income

lnterest on short term finance
Supervision fees

Appraisal and feasibility srudies fees
Syndicarion fees

Commitment fees
Documentation fees
Other fees

Exchange gain

Less; Operating expenses:

General and adminisrrative expenses
Finance cost - net of inrerest on bank deposit

Income from operations

Non-operating Income

Other income

Profit before provision and tax

Provision for doubtful investments
Net profit before tax
Provision for tax:

Currcnt tax

Defe[ed tax

Net profit aftcr tax
Retained eamings broughr forward
Prolit available for appropriation

Appropriations:
Final dividend ar (2005: -t-k 

10, 2OO4:.lk 25) pcr shirrc ;t..t.l 100 cach
Dividend distrjbution lax ( lOTo)

Retained earnings, carried forward

Eaming per share olTk lO0

47.801,400 ) 3 r.45i,850
50 r.214.s2i 414,910,143

28.06 49.30

ana

N otcs

t7

t8

l9

l6
S

)0

I 16,{8E,0 t5
45,386,074

321,209,425

215,603,032

294,6't2,603

I I2.092

r,060,000

i92,8i9
566,3 l6
150.000

1,i2 r,073
r12.46i.04i

9 \,A11 ,592
i1,t23,092

291,314,020

2s8,38 r,792

r8 r ,875,649
2,005,140

1,755,000

2,600,000
7i? il,
50J,000

4,.153,047

10.000.000

61,069.829

8 r 0,699.457

872.769.266 615,692,224

r.tr9,.124,5i4 895,542,871

54,908,356

560,783,868

246,655,243 280,150,650

r0i.772 149,999

2,16,7i9,020

2CS,272.ji3

280,i00,649

i0,000,000

I 9,175.060

(rI1,3t4.655)

3S,186,187

(95.619,j95 )

250J00,649

r20,86i,143
(9i,866,542)

24,996,60 t

li.1. r 26,082

4 1 4.c) l 0. l4i
2?5,304,048

321,059,945
549,036,?25

47.801 ,400

516,16t,993

I r 9,50i,500
r r,950,350

7'he nexed notes I to 28 forn an integral part of thcsc Ji nanc

Director

Dated, Dhaka
l6 April 2006

As pcr our rcpon ofsame date

S. F. Ahm€d & Co.
Chartered Accountants

Dircctor

2005
'Iake

2004

Ta ka

,fi]),,ll :r . ctl'
,.\,r. .r * 1ol\ ,)- -'



Industrial Promotion and Development Company of Bangladesh Limited

Cash F'low Statcmcnt
lor tlrc vcirr cndcd I I Dcccmhcr 2005

i 8,.186.4 8 7

1,981,875

206,272,533

I 0,2 r 8.907

250,300,649

1.9?6,'t82

30,000,000

2,250,000

31,1'76,782

2004

Taka

Cash flows from operating activities:

Net profit before tax

Adjustment for:
Depreciation
Provision for doubtful investments

Provision for gratuiry

Operoling prortt bert)ra u,orking capilal changcs
(lncrease)/decrease in cunent assets:

Advances, deposits and prepayments

Accounts receivables

lncrease/(decrease) in cunent liabilities:
Accounts payable

222,47i.3 ri
260,959,802

(66,04s.026)

( 18,31i,425)

l r9.84.1,541

.15,46(,.09l

28'1 ,4?7 ,43 t

(9,433,614)

(251,492,328)

76,288.5 r4

r90.637,428)

Cash generated from operations
Payment of income tax
Payment of gratuity
Net cosh Jlows from opcra!ihg activities

Cash flows from investing activitics

Acquisition of fixed assets

lnvestments made

Recovery of loan and shon term finance

Divestment ofequity
Receipts against lease

Net cash used in investing activities

Cash flows from financing activitics:

Receipts from issue of shares

Receipts from share premium

Receipts from iines ofcredit
Repayment of lines ofcredit
Receipts ftom short term loan

(Payments)/receipts from call loan and overdraft
Payment of dividend
Net cash lows ton rtnancing actitit ics

Net increase in cash and cash equivalents

Cash and cash cquivalcnts at thc bcginning ol-thc ycar

Cash and cash equivalents at the cnd of thc ycar

Cash and cash equivalenrs at the end ofthe year represents cash and bank halances

296,445,89i
(60,135,610)

(9.52 i.8s3)

96,840,003

(27,083,502)
(7,930.254)

226.788.100 6t.826,24',7

(70.93i,895)
(2.67i.012.221)

2.149,681 ,552

r82.87i,828

2.29 r .186

(3,36?,523)

(.i,075,083,47 i)
1,601,41I,126

79,126,394
( 17,810,452)

(409.1 i9,i50) (1,4r5,723,926)

2.589,469,644
(2,640,0 t3,090)

(206,246,040)

(4.040,972,5 l t)
( r3 I .45i.850)

28,0 14,000

28,014,000

993,500,000
(1, ri r,270,08r)
2,411,998,900

2,688,505,350

5.112,500
1.903.449.669

(4,61 1,516,797)

{i,64 1,78i,480

t,549,5i I ,990

2,2i3,49009

4,0.r0.238.684 8.641.785,480

2005

Taka

(.1.429.2 I 5,647)
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Industrial Promotion and l)evelopment Company of llangladesh Limited

Notcs to thc linancial statemcnts
for thc ycar cnded I I Dcccmbcr 200-;

l. Backgrourd and otjcctivcs of thc company

l.l Legal status

Established with a mandate to promote economic growh in the country, Industrial Promotion anC Development Company
of Bangladesh Limited (IPDC) was incorporated in Bangladesh in 1981 as rhc premicr privarc sector long term lending
institution with the Registrar ofJoint Stock Companies, Dhaka. The regisrercd officc oflhc company is siruated at Hosna
Center (4th Floor), 106 Gulshan Avenue, Dhaka, Bangladesh.

1.2 Nature of busincss

2.1 Measurement bases xsed in preparing the Financial Statcments

The elements of financial statements have bcen measured on historical cost basis on generally accepted accounting
principles in Bangladesh, including Bangladcsh Accounting Standards. Howcver. office prerrises has been revalued and
stated on market price basis.

2.2 Accounting for direct finance

Direct finance operation consists ofsho(-tcrm fi nance, 
'long-term 

financc and cquiry participation, books of account for
which are maintained based on the accrual method ofaccounting. Ourstanding loans lor slrort-te.m finance, and unrealized
principal for lonS-term finance and equity paniciparion arc accountcd for as ciircct finance assets ofthe Company. lnteiest
eamings are recognized as operational revcnue periodically.

2,3 Accou nting for lcases

The lease transactions are accounted for unCcr direct financing method. 'l'hc aggrcgatc icasc receivables including
unguaranted residual value throughout the lease tcrm arc recorded as gross lcasc receivables while the excess of gross

lease receivables over the total acquisition cost including interest during thc period of acquiring the lease equipment
constitutes the uneamed lease income. Initial dircct costs in rcspcct of lcase arc cxpenscd in the year in which such costs
are incurred,

2.4 Fixed asscts

Fixed assets are stated net of accumulated dcpreciation. Deprcciation on fixed asscts acquircd for Company's own use rs

charged on slraight-line method at rates varying from 12.57o to i3.3% throughour the estimared useful life ofthe assets.

'fhe oflice premises have been rcvalued as of Decembcr I I , 2005 in linc with prcvailing market price as on that date.

2.5 Investmcnt in shares

Investment in ordinary shares has been shown at cost or market pricc, whichcvcr is lowcr. Full provision for diminution in
vaiue ofshares as on closing ofthe year has becn taken into account.

2-6 Provision for lncomc Tax
Provision lor taxalion ha-s bccn cstimatcd as pcr lncomo l iL\ ()rdinancc, l9li4_

2.7 Deferrcd taxation

With effect from 2002, the company accounts lor dcfcrred tax as per Bangladesh Accouating Standard (BAS) to. 12.
Deferre/ tax is provided using the liability method for all temporary timing differences arising between the tax base of
assels and liabiiities and their carrying value fbr tlnancial reponing purposes. Tax rare prevaiting at thc balance sheet date
is used to determine deferred tax.

IPDC mainly specializes in providing Iong tcrm and short term investment financing, Iease financing, equity panicipation,
asset backed securitization through zero-colrpon bond and relared consulrancies to borh local and foreign privale
investments in Bangladesh.

2. Significant Accounting Policies

,.
l:{ rOll
'.ia, -_ 1ol/'\s)l ,//\-:::=7



2.8 Foreign currency

Foreign currency transactions are translatcd into lakir at lhu rates ruling on tlrc transaclion datcs. All monctary assets and
liabilities are reslated at exchange rare on Balancc Shcct datc. Dillcrenccs arc chargcd/crcdited to income. US $ 2 million
received earlier as share capital from lorcign sharc holdcrs has bccn rcvalucd at the rate prevailing on 3lst December,
2005 and rcsulting exchangc gain has bcen rccognizcd as incomc.

2,9 Revenuerecognition

Revenue recognition is on accrual basis but revenuc recognirion in rclarion to loan intcrest and supervision fee is
suspended where significant uncenainty as to collcctibility is apparent.

The excess ofaggregate renlals reccivablc over the cost ofthe leased asscl conslitutc the total uneamed lease income. The
uneamed lease income is recognized as revcnue on thc accrual basis ovcr thc tcrm ofthc lease.

Accordingly, loan intcrest, supcrvision fcc and rccovcry of principal on ron-pcrforrring loans which arc recorded as
arcounts receivable p.ior to establishment of a loan as non-performing, arc transferreC from accounts receivable to other
receivables after these tum to be non-performing.

From the date of declaration of a loan as non-perfoming, loan intercst and supervision fee are rccorded as a memorandum
entry only in the accounting records of other receivabtes and not discloscd in thc financial statements as iBcome. while
recoveries duc arc recorded and rcflccrcd in thc balancc shccl as othcr rcccivablcs.

2.10 Provision for doubtful investment

Provision has been made as per provisioning policy of Bangladesh Bank vide FtD Circular No. 8 dated 3rd August, 2002.
Specific provision is made against investmenls when the recovery is in doubt or its value is considered imoaired. In
addition, 17o general provision has been madc against loans, quasi equity invesrment an.i equity invesrment.

2.1I Secu ritization ofloansand leascs

During 2004, 8 long term loan accounts amounling ro Tk. 202,575,106 ..rd 3 leascs amounring to Tk 111,580,034,
totaling Tli 314;155,141 have been securitized and transferred out liom the books of IPDC ro IPDC Securitization Trust
2004-A, the Special Purpose Vehicle (SPV) created for securitization and issue of Zero Coupon Bonds. IpDC
Securitization Trust 2004-4 has not been consolidatcd with rhcsc financial starcmcnrs. lpDC reccived Tk ill,39l,4J5
against transfer ofthese receivables. The dilfcrcnce lor Tk 2,761,706 is shown as Secuririz-arion Reccivable to be ad;r.rsted
against future receivable of Servicing Fee and Residual Value esrimaled at a rotal arnounr of l k I 8,346,287- The arnount
will be received over a period of more rhan 5 years.

IPDC will continue to service thc loans and lcascs on bchallof SPV and it will receive servicing fce @ .25 7o per annum
on outstanding face value of bonds, thc amount ofsuch lec is estimatcd at Tk 1,562,917. lt will also receive all the
residual interest after full payments to bondholders, the amount ofsuch rcsidual value is estirnatcd at Tk 16,783,370 .

IPDC has also issued a limited guarantee to SPV lor any shonfall in payrncnt to boncholders for a maximum amou:rt of
Tk 35.858'000 at any point of time. Based on past recovery trcnd of rhc sccuritized loans and leases, management
considers that there is little possibility that the guarantee would be convcncd inro actual liability. As a result, there is
certainty beyond any reasonable doubt that thc reccivable from servicing fse rnd residual value would more than oribet th€
securitization reccivable for Tk 2,761,?06.

Outoftotal Tk.3II,393,445issuepriceoibond.'lk. I16,606,3I7 has alrcady becn reCcemed upro jIst December 2C05.

2-12 Gratuity schcme

The company operates an unfunded gratuity scheme for its pcrrnancnt employecs, provision tirr which is made on the basis
oflatest applicable salary and period ofemployment wirh the company.

No actuarial valuation has been carried out tb. thc company's gratuity liabilirics as ar the Balancc Sheet dare to ensure
application of principles laid down by Bangladcsh Accounting Standard (BAS) no. t9: Employee Benefits. ..1s the
members of the scheme have drawn out most of their entitlement in 2004. to acquire shares in ihe company, the actuarialty
calculated liability would not be significantly differcnt from rhe liability alrcady proviccd in rhe accounts.

2.13 Provision for liabilities
Provision for all material liabilities has been includcd in thc financial srarcmcnts

1

,.@;;;,
/r ': t\



2.14 Earnings pcr Sharc (EPS)

The Company calculates earnings pcr sharc (lr.PS) in accordnncc with llalrg)adcsh Accouoting Standard ]3 which has been
shown on the face of Income Statement and thc computarion ol- EPS is su(cd in notc 20.

3. Share capital

Authorised:

10,000,000 Ordinary shares ofTk 100 each

Issued, subscribed and paid up:

4,780, i40 Ordinary shares ofTk I 00 cach

Covernnrent of rhe Pcoples Republic

of Bangladesh (The Co\1.) - 28%

Aga Khan Fund for Economic

Development (AKFED) - 66%

Associates ol IPDC - 6%

Others

Balance at I January

Transfened during the year

Balance as at 3l December

r,000,000,000 1,000,000,000

Paid up capital is made up of 1,180,140 shares paid up in cash and 3.600,000 shares lhrough issuance ofbonus shares

Paid up capital ofthe company is held as follows

200s I001

.178,014.000 .478.014,000

I ,150,000 115,000,000 r,350,000 135,000,000

3,149,991 1 t 1,999.400 3,149,991 314,999,400

280,140 28,014,000 2E0,140 28,014,000

6 600 6 600

4.780,140 476.0 r4,000 4,780, r40 478,014,000

3.1 Share premium

Share premium ofTk 28,014,000 is made up of2E0,l40 sharcs issucd in 200-1 for Tk ?00 per share in which Tk i00 wts
premium per share.

4. Statutory reseNe

This comprises the cumulative balance of rcscrcve as rcquircd by sccrion 9 of the rrinancial Institutions Act 1993 and

regulation 6 and 4(d) of the Financial Inslitutions Rcgulalions 1994.

2005 2004
Taka Taka

14,919,101 41,119,101

44,919,i04 44,949,'704

s

2005

Taka

No. ofshares Valuc (Taka) No. ofshares Valuc (Taka)

?001

Taka



5. Lines of credit

Balance as at I January

Addition during the ycar:

Prime Bank crcdit linc
Intcrnational Dcvclopmcnt n gcncy

Standard Chartered Bank - .3

Mr. Habib

Ms. Aminah

CBSF credit line - j
Ms. Lee FDR

Janata Bank FDR - 2

Uttara Bank Ltd.

Commercial Bank of Ceylon

Prime Bank credir line -2

Dhaka Bank - credit line

Unara Bank Ltd. - 2

Social lnvestment- credit line

Eastem Bsnk Ltd. - 2

Arab Bangladesh Bank Ltd.

IFC - credit line

DEC - credit line

OPEC - credit line

DEC- credit line -2

Uttara Apparels Ltd. - FDR

Uttara Automobiles Ltd. - FDR

Trust Bank Ltd -3 - FDR

Dutch Bangla Bank Limited-FDR

BRAC Bank Limited-Z-FDR

BRAC Bank Limited-3-FDR

Southeast Bank Limited - line ofcredit
Others

Less: Repayment during the year

Less: Current portion

Balance as at 3 I December

2005

l'aka
2004

Taka

Add

1,946,379,694 4,084,149,775

2,589,469.644 99:1,i00,000

6,515,849,ji8 5 ,0'7't ,649;1'15

2.640.01 3,090 I ,13 I ,270,081

Notc i.l 3,E95,8i6,248 3,916,t79,694

662,209,366 72t,313,546

i.231,626,882 3,225,066,148

E (
o

250,000.000

6,5S7,745

408,574,798

3,600,000

r,500,000

I i4,550,209

600,000

200,000,000

150.000,000

200.000,000

r00,000.000

200,000,000

r00,000,000

r50,000,000

r00,000,000

200,000,000

60,600,000

75.45 1,836

7R ))7 
'c)q

1 9 ,'1't7 ,'7 5'7

30,000,000

15,000,000

200,000,000

140,000,000

200,000,000

r00,000,000

i00,000,000

6,500,000

t

,o



5.1 Credit line-wise total amount comprises:

2005

T:rka

IDA line ofcredit

IFC line ofcredit

DEC Iine of crcdit

SEBL line of credit

CBSF line of credit

PBL line ofcredit

DBL line of credit

BRAC bond

OPEC line of qedit

BR.AC bond -2

CBSF credit line -2

CBSF credit line -3

SCB crcdit linc -2

SCB credit line -3

LJBL credit line

CBC credit line

PBL credit line-2

UBL credit line -2

SIBL-credit line

ABBL-credit Iine

Janata Bank FDR

Janata Bank FDR -2

Eastern Bank FDR

Trust Bank FDR

BRAC Bank FDR

Jamuna Bank FDR

SCB credit line - 4

Mercantile Bank FDR

DEG line ofcredit - 2

Uuara Apparels Limited-FDR

Uttara Automobiles Limited-FDR

Mr. Habib-FDR

Ms. Aminah - FDR

Ms. Lee - FDR

Trusl Bank Limired-3-FDR

Eastem Bank FDR-2

Dutch Bangla bank Limited-FDR

BRAC Bank Limitcd-2-FDR

BRAC BANK LiMitEd-3-FDR

Others

E9,656, r 94

250,687,i00

r95,007,486

52,292.000

44,I r 1,221

2i0,000,000

200,000,000

80,000,000

I 62,31 8,i34

100,000,000

64,528,088

319,r78,017

349,999,999

120,200,000

r50,000,000

100,000,000

90,100.000

150,000,000

200,000,000

50,000,000

r95,5 10,000

i00,000,000
- ?00.000,000
--- 

r00,000,000 100,000,000

400,000,000

100,000,000

150,000,000

150,000,000

200,000,000

193,166,474

.30,000,000
15,000,000

- r00,000,000

\ 1.18,555.407

- io,ooo,ooo

- t s,ooo,ooo

^- 7,600,000

- 6,000,000

- 600,000
^Y00,000.000

\loo,ooo,ooo
200,000,000

140,000,000

200,000,000

r00,000,000

8,500,000

1,895.816.248 3,146,3'79,694

1i4,203,670

286,106,250

149,540,364

300.000,000

't4,349,532

80,000,000

- 205,454,621

100,000,000

84,548,783

i0

2004

Taka



6. IDA Iine of credit - Dcferrcd intcrest

This represents interest accru€d during thc gracc pcriod ot 4 ycars on IDA linc ofcrcdit rcpayabie in equal installments
over the loan period as shown below:

2005

Taka

1,55i,.188

17,30i.593
r5,596,594
\ 3,t97,',72t

Balance as at I January
Add: Provision made during the year

Less: Repayment during the year

Less: Current portion
Balance as at 3l December

7- Deferredliabilitics

Gratuiry (Nore 7. l)
Receipts against lease (Nore 7.2)

Balance as at I January

Add: Provision made during the year

Less: Paym€nt during the year
Balance as at 3l December

7.2 Receipts against lease

This Iiability represents receiprs from lessees as lease dcposit and sccuriry dcposir

Less: Adjusted during the year
Balancc as at i I Dcccmber

8. Provision for dcferred tax asscts/liabilities

Balance as at I January

Less: Asset crcated during the year

I 8,859,081

r4,959,142
28,794,315

2'7,240,827

1,899,939
j,899,939

r,551,488

r,551.488

2,512,288
70,8 r r.773

l,8 r 5,234

6 8,520,392

73,3?4.066 70,t35,526
7.1 Cratuity

This liability represents provision for staff gratuity upto 3l December 2005. Provision is made at the rare ofone month,s
basic salary for each completed year ofservice.

1,8 t5,231

r 021 8,907

7,495,488

2,250,000

12,034,14 t

9,521 ,853
2,5 12.288

68,520,392

8.858,026

I ,8I 5,234

86,i30,844

2,291,38E

77,i7S,4 t 8

6,566,640
88,622,232

20,10r,840
70.8 t I .778 68,520.392

(34.E07,097)
( l r4,611,655)
(149,62r,75?)

61,059,445
(95,866,542)

(34,807,097)

(149,621,752) (34,807,097)

Add: Charge during the year

2004

Taka

Balance as at I January

Add: Receipts during the year

9,74i,488
7,930,254



9. Fixad assets

Cost:

Balancc at I J anuary
Addirion dunng thc year

Disposal during the year

Balanc-€ at 3l Deembcr

Ofl'ice

Dremises

Taka

Motor
vchiclcs

1005 ?001

'taka

Furniturc

and

iixtures
'Iaka

liquipmcnt

and

aptliances

Taka

Total

Ta-,ia

Total

Taha

44.811,500
11.287.751

2.500.000
2,IrE,93 t

16,724,416
(494.4i4)

?. t62,110

9.036,2r7
(576.400)

20,8i8,824
7i,074.ri1
(3, r66,287)

r 8,332,491

4,035,773
(t,s29.440(2 .095.451)

Depreciation

Balancc a( I January

Charged for the year

Adjustnent Curing $e year

Balanc€ at il Dccembcr

44.8 r3.500 692.100

146,892
6,56r,684
t,722,8i5
(71r,9r8)

6,2i7,8ri
46l,l8l

547

r8.6r8,9r1 15.62 t.957 90.746,670 20.838.624

I,4 ti,8l4
I,048,746
(114.678)

14.193,331

3,98r,875
( 1,026,019)

t1.,132,129

2,322,391
(861.r89)

746,892 '7.572.621 2.r47.902 6.68t,?42 14,193,t3l

6,645,49i

67,694,400 4, 9,679 - to.4?1,0 8,940,2t.i 97,225,i05 6,645,493

At 3l Decrrnber 2004 4,726.0(,9 t.l?8,t27 1,9 t8,656 .1,.712,p,57

9.1. Revslurtion adjuslmcnt

The ofllce premises wtth propo(ionate land comprising I1,661 Sft of oIfice spacc on 4rh Iloor of llosna Cenrcr, 106 Oulsha, AvEnuq, Dhale"l2l2,
alongwith car parking lor 15 cars, have been rovatucd by thc managcmcni as of J lst Decembcr 2005 in Lnc wirh prcvailing madcr price as on rhat date.

Accordingly selling price oflhe premises wilh proponionale land is sraled a Tlt. 67.69.1,400 wrrh a revaluarion adjustmcnl ofTI(. 23,62?,?92.

Writtcn down valuc:

At 3) December 2005
Rcvalualion adjusment

16,47t,0t r 6,940.215 7i,597,5i3
23.621.792

10, Inv.stments

ltem-wise net book value of investments togeficr wifi relalcd provision for doubtli invcstmens arc as follows

Notes 2005

Book valuc

Tala

2001
Nct balancc

Taka

llook valuq

I aka

Provrsion

Taka

Nel baloce
Talia

1,095,539,726
2.009,i36.465
r.00 r,278,56 t

2,045,584,223
455,404.342

6,607,443,31't
(1,4 ) r,60r,080)

10.I
10.2

l0 3

t0.4
r0.5

r,282,314.91'
2,168,256,',r 0
1,20t,947.10?
1,192.04a.244

204.963.615

120,549,056
r27.5?8,938

9.75i,987
139.60?,006

?.399,011

r,t61,765.393
2.64A ,61 t ,112
J,082, t9i,120
t,652,446,238

202.i64,602

i,r79,126.308
2,1i6.021.587
1,028,938,668

2.082.9r2.816
160,004.386

83.536.iS2
i48,4i5,122
27,110,101
31,328,613
4.600,044

7,249,530,625 509,881,000 30r.610.468

j09.881.000 3Jr4J06314 1.4 973.j2. 7ot ----J-dl.6ln,4 6f 1,t95.842.23?

6,739,647,625
(3,414.941, r91)

6,90r,053,785
(j.4 r 1.60r,080)1.4t4.94r l9r)

3,814.589.4

l2ss: Current ponion

t2

r7.r49.r57

44,066,608 4. 9,6?9
23,62t,792 -

Provision

T:rka

Equi!y
Long temr loan
Lease

Shon tcrm finarcc
Advancrs for lease



l0.l Equity (rl cost)

Ilillancc

as al

I Jar. 2005

Tala

Addrriur

during

$qvcrr
E4

Sold

during

lhe vear

Talia

Balancc

as at

31Dec.2005

Tala

76,10?. t ir
r60.0')1,:i-10

13. t17,469
28,:16i,000

(23,i ,?08)
(.10,865.000)

6t,i12,9r9
r47,J93.310

Unlisted companies (l18,697.r20) 1,073.r78,690
r.179.126.r0.s 286.062.469 (t82.87j.826) r.2E2, 4,949

Previous yca' 9$.44 t.t02 271.811,000 (19,126J94\ 1,179, t26,308

Muket value ofordinary sharcs with lisled companics a5 ar i I Dcccmbcr 2005 was I k 2?,8I5,9iL Nsccssary provisions for loss in value havc becn mad€.
See nole 10.

I0.2 l,ong t.rm loan

Ordinary sharcs.

l-rstcd cornparics
tlnlistcd companics

942.125.8r0 249.5i0,000

Balancc

I Jan 2005

Taka

Addrion/Conv
dunng

!!s l!3r
'l:rka

during
the vcdt
TaIa

llalancc

ILI)se.200j
Taka

Duc within

12 months
Tala

Net baiarrce

3l D€c. 2005

Tala

r,905,231,975

l9?,019,612

55,750,000

r,105,5i8.080

28,610,2?6

(464,289,418)

(5l,i9i,8rs)
(8,2j0.000)

2,i{6.480,617

t't 4 ,216,A13

47.500.000

(6?9,299,446)

(52,08i,r81)

(22.800,000)

Local currency loan

Foreign cur.ency loan

Undcr[ritrng<um-advances

Previor-s yea. 2.100,582.706 854.816,j62 (?9?.39?,68t) 2.153.02t.s81 (j16.500.250)

1,867, t81, r9l
122,192,890

24.700 c00
2,158.02 t.58? l. l]4. t68.]56 (i2l.9li.li) 2,i6S.:j6,7r0 (?54,182.629) 2.0t4.071,081

rl

r,62r,52 r,31?



10.3 Lease receivables

r.005

Tika
Currcnl

Rcccivablc

Non-currcnt

llcccivablc

'Ibral

Rcccivablc

Curronl

Rcocivablc

2001

Taka

Cross lcasc rcccivablcs

[Jneamcd income

Net lease reccivablcs

1.51r,075.541

{129.I28.414)

Non-currcnt

Rcccivablc

794,583.045

( l]9.706.642)

Tolal

Rcccivable

I,362,418,863

(331.430, t95)

641.988.063

(19'7.4't't.060

887,087.4?8

) ( l] r.6i ].i74)

56?,8i5,618

( r 9i.723.553)

10.4 Short term finsnce

Balancc as at I Ja.nuary

Add: Addition durinS rhc ycar

L€ss i Rccovcrcd during the year
Balaacc as at J I Deccmber

10.5 Advances against lease

Balarcc as at I January

Add: Advanccs during lhe year

Less : Exccutcd during thc ycar
Balancc as ar 31 Deccmber

I l. Current portion ofinvestments

Shon term investmcnts:

Shon teim financc

Advanccs against lcasc

Currcnt ponion oflong term invcstments
Local cunency loan

Foreign currency loan
Underwriting -cum-advanccs

Quasi Equity
Equity Listed
kascs

12, A.ccountsreceivable

Interest accrued on bank dcposit

Roccivables from proiccts

Securitisation rcccivablc
Othcrs

446.5ll.00j 75j,4i6.r04 l,]0t,947,101 374.t)2.265 654,876.403 1.028,988,668

2,082.912,836

807.781.061
El1.602,r68

r.678.687.151
2,890,695.897

1,098,64?,65i
2,490,289,i r9

407.i76.683
1.792.048.244 2.082.911.Si6

460.004,i86
445.0r8.1jj

262.006,842

429.1i9.044
905.022.72r
700.059.106

691.r65,S86

231. r61.500
460-004.i86

\otes

t0
t0

10..1

r.652,416.218

202.561.602

r.855.010.840 2.i00.9li8.565

1,045.584.223

4i5.40J.142

r0.2

10.2

r0.2

413.8i1,0 r0
66.897,?40

5i.7i0.000

619.299,446

52.08i. r83

22.Ii00.000

297.69t.lt00
61.542,9r9

446.51t,00i i74. i t2.265
t.559,930.3J r 9r0.6r2.515
3,414.94r.r9r j.411.60t.084

86.988,06E

599,-171.650

2.'761,',704

661.7E4

r99.377,0i3

469,007. r85

2.761.704

129.8]9

ii

690. r1i9,206 671.u?5.7It I

20.1.9(;1.615

?005

Teka
?00{
T^ke



13. Advances, deposits and prepayments

Advancc palmcnt of tax

Advancc to Satata cntcrprisc for ncw officc
Advancc to Dhaka Srock ljxchangc (l)Sl-l)
Advancelo IPDC I rusr-2004- 
Othcr advanccs

Dcposits

Prcpayments

14. Cash and bank balances

Foreign cunency:

Currcnt Account

fixeddeposirs- I month

Local currency:

Cash in hand

Currcnt Account

Fixcd deposts- I - l2 months

Special noticc deposit

15. Accounts payable

Intercst on line ofcrcdit
Special accounts

Securitisation Trust 2004-A
Interest on call loan

Staffprovident fund

Intercst on security dcposit

l'inance cosF currcnt ponion ofintcrcst on IDA Iinc ofcrcdit
Othcr payablcs

15. Provision for 1ax - Current

Balancc as at I January

Add: Provision madc during thc ycar

Lcss: Adjuslmcnt due to final asscssmcnl of
tali pa),rnent (for income year 2002-2003)

Balance as at 3l December

2005
I eka

107.227.16 I 87,966,t45

45,043,190

4,000.000

r,892,461

1t,31 1.770

406,194

6,61?.283

6.84(r,421

r20.J7i,139
426,794

4.470.26-l

219.544.28i r i4.23?.941

1.722,121.451

21,759.i t0
1.493,065,927

1.722_22 r.45 t 1.i 1 7.825.2i7

li9i
15,603,Itto

2,279.51.1,809

r?.89i.349

Il,tl4
5.7 i 9,455

7. t00,000,000

18.229.6'14

2.i08.0 r 7,234 7. l?i.960.2.{i
4.030.238.68.{ 8.641.785.480

286,462.5i9
26.i01.615
t0,869,056

l4I,669
5.05 t.029

r0.32:r.05i

6.78i.2 r0

i62,609,955

21.ti62,2 t5
I7.49i,532

8,151,47i

li,377.i5i
4.588,820

r,551,488

i iin 5?0

:i46.1:14. t72 210.189.567

r21.7?8.659

19. I7i.060
2,S65.i16

120,86i. r43

142,90i,7 t9 123,?28.6i9

10.874.i21
r02.029.195 i21.728.6i9

A'-sessment upto assessmcnt ycar 2004-2005 (incomc ycar 200ri) has becn flnarised and seltlcd

200{
I aka



2005
Taka

2004
Ta ks

11, Cencral and administration expcnses

Pay and allowancts
Stallhousing
Medical

StaffL.aining
Vehicies running cost
Finance charge

Oflicc rent

Office rcpair and mainrcnancc
Monitoring, documentation, ctc.
Sundry oflice cxpenscs

Stationery, prinring etc.

Subscription

Telephone, fax, postage, etc.

Publication ard pcriodicals
Audit fccs

Legal fees

Directors' fees and expcnses

Other professional fees

Recruitment cxpenses

lnsurance
Travel and holel expcnses

Publicity expenscs

Entertainment

Dcpreciation - fixcd asscts

Lease assets (Leasc Renlal)

lE. Finance cost

lntercst on lines of credir

Intercst on call loan, overdraft ctc

Less : Interest income on bank dcposits

19- Provision for doubtful investments

Balance as at i January

Add: Provision during the year

(a) Net profit after laxation
(b) Weighted averagc numbcr ofsharcs for thc ycar

62,069,E29 54,908,3 56

36,443,666

t, l] 0,953

704,854

785,681

1,885,766

29,659,167

2,453,152

763,499

718,t t7
1,790,538

4t 1,569

3,326,484
485,496

3t6;152
t,017,11'7

421,166

l53,4os
861,375

37,656
130,625

5r5,554

2,152.986

299,4't 5

1,2'14,915

269,268
r,300,236

|,s39,497
60,202

2,322,391

2,604,391

2,199.534

r,388,536
665,239

t,239,139
657,935

t3 t,232
925,841

25,07 6

150,000

t,251,871

2,208; '7

1,834,108

75,205

246,599

959,944
1,202,548

89,818

3,981,875

r.305,680

993,951,333

257,348,389
698,330,479

280,358,330

440,600,265
978t688,809
411 904 941

810,699,457 560.783.868

101,610,467

208,2'.7 2,533

271,610,46'7

i0 000,000

509.883,000 30r,610,467
Balance as at 3l December 509,883,000 301,6 t0,467

The following summary reflects the income and sharc data uscd in thc basic eamings per share
computation for each ofthc rcpo(ing ycar:

t34,126,082

4.780.140

225,304,048

4,570,035

49.30E
c EPS (a/b)

20. Basic Earnings Per Share (EPS)

28.06



Zl. Dir€ctors' fees and expenscs

Dircctorj fccs

Travcl, hotcl and othcr expenscs

:005
Taka

100{
Taka

54,000
2.:i I 1.237

?6,000

2.016.986

t, r

Transactions in foreign curr€ncy

Receipts

Bank intcrest

Loan interest

?2.2 Payment5

Loan intercst
C.edit lines

22.3 Dividend paid

I foreign shareholdcr holding 3. I 49.994 sharcs

23. Auditors'remuneration

?6.720.162 32.460.079

2.165.2l7

15,065,71t3

4 r.654.i79

2. r 52.986

t4,3 r3,t95

18.116.884

66.170,692
24 I _'1 55.a'72

66,884.{2i
24 t .944,324

307.926.564 3 0li.li 2 {i.74 9

r 19.50i.500 r05.187,500

Audit scrvicc
Taxation servicc
Othcr scrvices

r50,000

ri0.000
ii0,62i
r20,000

22.12)
300.000

26

24, Capitalerpenditurecommitment

The company has capital cxpenditure commitlncnt lk
the balancc shccr datc.

1,231.150 on account of computcr purchase at

25. Employce details

25.1 During the year under revicw thcrc wcrc 27 enrployecs cmployed for thc full ycar and l7 cmployccs
less than fullyear at a rcmuncration o f l aka j,000 pcr monlh and abovc.

At the end ofthe year, therc wcru 44 cmployccs in thc company

Post balance sheel events

No material events occurrcd aftcr thc Balancc Shcct datc, which would signillcantly affcct lhc financial
position ofthe compaly as ar thc balancc shcct.

27. Contingentliabilities

The company has oulstanding guarantcc for Tli. 138,?00,000 on rhc llalancc Shcct datc.'lhc company
has anothcr outstanding guarantcc for lt 35,858.000 on accounr or lpDC sccuririsarion Trusr 2oo4-A.

28. Rounging off and rearrangement of figurcs

E

*s

Figures have bccn roundcd offto lhc ncarcsr l,ka and 2004 rigurcs havc bccn rcarrangcd ,n conlorm
lo currcnt presentation.


