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IPDC Finance Limited

Selective Notes to the Condensed Interim Financial Statements 

as at and for the period ended 30 September 2020

The financial statements for the period ended 30 September 2020 have been prepared under historical cost convention

following accrual basis of accounting and based on International Accounting Standard (IAS) 34: Interim Financial Reporting,

Securities and Exchange Rules 1987, Regulations issued by Bangladesh Bank and other applicable laws and regulations.

For preparing the quarterly / half yearly financial statements, the accounting policies and methods in consistent with those

used in the financial statements prepared for the year ended 31 December 2019 have been followed.

50,087,994                            

106,019,170                          

All material events occurring after the balance sheet date have been considered and where necessary, adjusted for or

disclosed in note no. 40 of these financial statements.

Figures have been rounded off to the nearest Taka and 2019 figures have been reclassified/rearranged, where necessary, to

conform to current period presentation.

With a mandate to promote economic growth in the country, IPDC Finance Limited (Formerly named as Industrial Promotion

and Development Company of Bangladesh Limited) hereinafter also referred as "IPDC" or the "Company" was incorporated in

Bangladesh in 1981 as the premier private sector long term lending institution with the Registrar of Joint Stock Companies

and Firms, Dhaka. The Company also registered itself as a financial institution under the Financial Institutions Act, 1993 on 7

February 1995. The registered office of the Company is situated at Hosna Center (4th Floor), 106 Gulshan Avenue, Dhaka,

Bangladesh. The Company became a listed company on 3 December 2006 with both the Dhaka Stock Exchange and the

Chittagong Stock Exchange in Bangladesh. The Company has twelve branch offices located at Gulshan, Dhanmondi,

Motijheel, Uttara, Chittagong, Narayangonj, Bogra, Gazipur, Sylhet, Comilla, Mymensingh and Jessore.

The Company specialises in providing long term and short term financing, project financing, lease financing, supply chain

finance, work order finance, mortgage finance, equity financing, syndication finance and Small & Medium Enterprises (SME),

asset backed securitisation and related consultancies. The Company also started retail business to increase its activities in

retail segment including consumer white goods financing.

In January 2016 the Board issued IFRS 16 Leases. IFRS 16 replaces IAS 17, IFRIC 4, SIC 15 and SIC 27. IFRS 16 sets out

the principles for the recognition, measurement, presentation and disclosure of leases. Requirement of IFRS 16 lease is

effective from annual reporting periods beginning on or after 1 January 2019. IPDC Finance Limited has sixteen contract for

renting premises which were classified as operating lease under IAS 17 Leases. As per para C5(b) of IFRS 16: Lease, the

Company has taken the decision to apply IFRS 16 retrospectively with the cumulative effect of initially applying the standards

recognised at the date of initial application (1 January 2019).

Amount

21,624,327                            

6,266,269                              

23,695,103                            

The Financial Statement of IPDC Finance Limited for the year ended 31 December 2019, reflected the full year impact of

IFRS 16: "Leases" which was incorporated at the end of the year. For better comparability between the financial statements

and notes as at and for the period end September 30, 2020 & September 30, 2019 and to reflect the impact of IFRS 16, some

re-arrangements were made in the financial statements and notes for the period ending 30 September 2019. Due to the

implementation of IFRS 16, profit after tax for the comparative period has been reduced by BDT 3,410,875 during the period

ended 30 September 2019 and increased by 3,780,270 in quarter ended Q3'2019.
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